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On February 24-26th, 2020 more than 500 Public Power
leaders from across the nation gathered in Washington
DC to advocate for public power utilities. The American
Public Power Association held its annual Legislative Rally,
which gives leaders education, resources, and vital
connections to make an impact on the federal level. 
 
Since 1940, the American Public Power Association
(APPA) has been the voice of not-for-profit, public power
utilities that power more than 2,000 cities in the United
States. They are advocating for Kentucky Municipal
Energy Agency (KYMEA) and other public power utilities
every day. APPA works very hard to protect the interest
of over 49 million customers that are powered by
municipal electric systems and their employees.
 
The association held several pre-rally seminars to
educate public power leaders on critical legislation and 
regulations at the federal level, such as efforts to reduce
carbon dioxide emissions, maintaining tax-exempt
 

financing for public power utility infrastructure, and
public power’s exemption to regulate pole attachments.
Industry colleagues also shared insight on how to
effectively advocate at the local and federal level. 
 
The rally allowed KYMEA Directors, Mayors, and
community leaders to sit down with state senators and
congressmen to inform them and their staff on issues
that affect their local utilities and communities. Senate
and Congressional leaders were eager to listen to
KYMEA members and understand the impact that energy
policies at the federal level have on KYMEA communities.
 
APPA’s former President and CEO was right when she
said, “Congress needs to hear the voice of the public
power community! This is your opportunity to influence
policymakers who can make a difference…you are in the
best position to talk to Congress about the direct impact
of federal actions at the local level.”
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Back in those days, the first public power utilities
combined dynamos (direct current (DC) generators), with
poles, wires and arc lights (electric arc leaping the gap
between two electrodes) to deliver lighting to the town
square and surrounding streets.
 
The technology and skill required to replace gas lighting
with electric lighting wasn’t the only challenge.  
 
The public officials also had to promote public ownership
of the electric system.  Nearly 140 years ago, the local
municipalities lobbied the State Assemblies to pass
legislation allowing municipalities to establish their own
municipal electric systems.  This became the birth of
public power in America.
 
Today, the public power business model remains the
same: distribute electricity to local customers on a not-
for-profit basis. The focus is on customers. Rates are
cost-based. Service is reliable. Dollars spent on
electricity stay in the community and are re-invested
there. Customers are the owners and — through elected
or appointed governing boards or city councils — the
decision makers for their utilities.
 
The founding communities of KYMEA took it a step
further.  By recognizing the benefits of economies of
scale, the members of KYMEA formed their own joint
public agency — significantly lowering power supply costs
and allowing their communities to chart their power
supply future.
 
Now, as it was 140 years ago, the importance of promoting
and advocating for public power remains paramount for
our success.  Public Power’s focus on communicating our
issues, expressing our concerns, and advocating for
policies which protect our communities and their
customers are undertakings which require a concerted
effort.  Not just by KYMEA, but by the members 

of our communities.  Local politicians and our sister
organizations such as the Kentucky Municipal Utilities
Association (KMUA), the Kentucky League of Cities, and the
Kentucky Chamber of Commerce all work together on policies
which provide mutual benefits.
 
As a participant in the highly competitive power supply market,
KYMEA works with policy makers throughout the
Commonwealth to distill complex power supply issues and
advocate for policies which allow KYMEA to participate on a
level playing field with the other industry players in digestible
and understandable ways.  KYMEA is grateful for the support
provided by state and local politicians, in conjunction with our
sister organizations, who recognize the contributions and
value of municipal electric utilities and their substantial impact
on the local economies, local investment, and local jobs. 
 
Advocating for public power does not end at Kentucky’s
borders.  On a national level, KYMEA and KMUA work with the
American Public Power Association (APPA) to advocate on a
variety of key federal issues.  Recently, staff members of
KYMEA and KMUA, plus local municipal utility leaders and their
governing board members, participated in APPA’s annual
Legislative Rally in Washington, D.C.
 
The Legislative Rally provides an opportunity for KYMEA to
meet with our congressional House and Senate members to
articulate our policy positions, protect public power interests,
and ask for their support.  
 
Key topics at this year’s annual APPA Legislative Rally include:
1) encourage Congress to reject any proposal to further limit
or restrict the tax-exemption for municipal bond interest, 2)
ask that FERC be diligent in adopting and enforcing policies
that ensure transmission rates are just and reasonable and
allow public power to participate in the transmission planning
process and, 3) voice public power’s opposition to any FCC
action which limits the ability of states to set their own pole
attachment regulations.
 
Closer to home, KYMEA’s 2022 participation in RWE’s massive
86 MW, 800-acre Ashwood Solar I project, requires a new ACT
of the General Assembly of the Commonwealth of Kentucky. 
This new legislation is necessary since KYMEA’s solar project
is the first such project in Kentucky, requiring the Siting Board
to address the unique siting attributes of large solar facilities. 
KYMEA is pleased to be a pioneer and pave the way for future
large-scale solar projects in Kentucky.  
 
It is KYMEA’s job to make sure the Voice of Public Power is
heard.  It is a responsibility we take very seriously, and we
continue to appreciate the community support of these
efforts.
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BY DOUG BURESH
The Voice of Public Power

Greetings,
 
The Voice of Public Power has a rich
history.  The public power business
model – also known as municipal
ownership – is an American tradition,
rooted in community, dating back to
the 1880’s – about the same time as
the running of the first Kentucky
Derby at Churchill Downs, which
occurred in 1875.
 



APPA LEGISLATIVE RALLY
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By Michelle Hixon

The KYMEA & KMUA members took advantage of their time in
Washington DC and hit the ground running. Monday began with a
powerful seminar by Kathy Garcia, Vice President of Government
Relations, Regulatory Affairs & Public Policy from CPS Energy, and
Rob Talley, President of Talley & Associates. They gave valuable
insight on how to communicate a message, whom to target, and how
to leverage public power’s inherent assets to make an impact. 
 
On Tuesday, the group had the unique opportunity to introduce
themselves to the Federal Energy Regulatory Commission (FERC) as
the nation’s newest Joint Public Agency and market participant.
Commissioners McNamee and Glick listened to KYMEA’s perspective
on transmission incentives and the importance of low-cost
transmission for Kentucky. The Commissioners thanked our members
for their insight from “boots on the ground” and explained how
important it is for groups like KYMEA and KMUA to communicate with
FERC, so the Commissioners can keep the customer's perspective in
mind when making key federal policies. 
 
The group had the opportunity to meet with the offices of each
Kentucky Congressman, Senator Paul, and Leader McConnell.
Kentucky Legislators heard from General Managers, Josh Callihan,
Gary Zheng, and Kevin Frizzell, on how policies such as pole
attachment regulation exemptions, and municipal bonds affect large
and small communities like Barbourville, Frankfort, and Owensboro,
Kentucky. 
 
KYMEA & KMUA monitor policies that affect its member communities
and look forward to participating in activities like the APPA Legislative
Rally that historically have had a significant positive impact on Public
Power utilities across the nation.
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Important Dates

March
26th          BROC

   AR Project Committee
   KYMEA Board Meeting

April

May
29th           KYMEA  Annual Board 

    Meeting

22nd         KYMEA Board Meeting in  
                 Louisville

Continued from page 1
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Representative
John Yarmuth (D)

Kentucky's 3rd
District
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Senator Mitch McConnell (R)
Senate Majority Leader

Senator Rand Paul (R)
 

Representative
James Comer (R)

Kentucky's 1st
District

 

Representative
Brett Guthrie (R)
Kentucky's 2nd

District

Representative
Thomas Massie (R)

Kentucky's 4th
District

 

Representative
Harold Rogers (R)

Kentucky's 5th
District

 

Representative
Andy Barr (R)
Kentucky's 6th

District
 

KYMEA MEETS KY SENATORS AND
CONGRESSMAN

Falmouth Barbourville
Benham
Corbin

Frankfort
Berea
Paris

Bardwell
Madisonville
Providence

Owensboro Louisville
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Federal Policies Impact Power Supply
Congress is expected to address a host of energy and
environmental issues in the second session of the 116th
Congress.  In the House of Representatives, Democrats will
likely take up major climate change legislation this year as well
as continue to examine other climate- and energy-related
issues, such as electric vehicles, distributed generation (DG)
resources, and other policies to promote clean energy.
 
In 2020, the full Senate is expected to vote on a transportation
reauthorization bill that includes provisions to promote the
deployment of electric vehicle charging stations and hydrogen
fueling infrastructure along designated corridors across the
National Highway System.
 
Coal: Transportation is a major issue as a substantial amount of
shipped coal has only one railroad option.  Therefore, a large
amount of coal shipped for electricity generation is “captive” to
a single railroad and the costs of making that shipment are
frequently unreasonable, reflecting the monopolistic power of
the carrier.
 
The major unknown going forward is the viability of carbon
capture and sequestration or another, unknown technology that
may reduce the CO2 emitted from coal combustion.
 
Hydropower: The bulk of hydropower is large dams, and the
impacts of those dams on fish and other wildlife will continue to
be a concern for some stakeholders.  Furthermore, as
environmental mitigation measures have been addressed,
hydropower output from these large dams has been reduced.
 
Natural Gas: The demand for natural gas in the electric sector
continues to grow.  This is partly a result of large amounts of
natural gas capacity built by merchant generators in regional
transmission organization regions because of lower capital
costs, cheap natural gas prices, lower CO2 emissions, and faster
build time.
 
Concerns with natural gas include: significant historic price
volatility; the need for additional pipeline construction in certain
parts of the country; limitations on natural gas storage
capabilities; and emissions.
 
Nuclear: The main challenge associated with existing nuclear
facilities is the disposal of nuclear waste.  Nuclear power is an
extremely reliable source of baseload generation that produces
no CO2 or air emissions. 
 
A promising new technology that might spur the development of
new nuclear is small modular reactors. These smaller scale
plants are less expensive and require less infrastructure.
 
Oil: Oil is primarily used for emergencies, peak shaving, and as
a source of backup generation in times of high electricity
demand.
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"Your regular communication with
your representatives and senators

throughout the year, including
participation in our annual

Legislative Rally, is a big part of why
the American Public Power

Association’s federal advocacy efforts
are so effective. These efforts educate

federal lawmakers on how policies
impact their constituents back home
and which policies require the most

urgent attention."
Desmarie Waterhouse
American Public Power

Association

Renewables: The main challenges facing renewables is the
intermittent nature of wind and the sun.  Renewable energy
output often occurs when demand is not high, which thereby
requires a ratcheting down of other resources, causing stress
to the operation of a region which maybe mitigated in the future
as more energy storage technologies are deployed. 
 
Distributed Generation (DG): Interest in DG has increased over
the last few years, primarily rooftop solar. Under a policy called
net-metering, customers with on-site generation are credited
for the amount of kilowatt-hour sales sold back to the grid. 
Concerns have arisen that net metering customers are not
paying their fair share of the costs of keeping the grid operating
safely and reliably.  DG also has operational issues that pose
challenges for utilities, such as maintenance of electric grid
system balance, safety issues for line-workers, load forecasting
impairment, and increased strain on the distribution system.
 
Kentucky Municipal Energy Agency Position: Every fuel type has
its advantages and disadvantages that require substantial risk
management planning. Therefore, it is very important for
KYMEA to have a balanced generating portfolio with multiple
fuel types (when possible).  An overreliance on one fuel can and
will create potential risk that could substantially increase prices
to consumers and reduce reliability.  KYMEA supports federal
policies that support and promote such fuel diversity in electric
generation. 
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PUBLIC POWER POLICY POSITIONS

State and local governments use municipal bonds to finance public infrastructure
investments that enable their communities to function and thrive. Tax-exempt municipal
bonds have financed $2 trillion in new investments in infrastructure over the last decade,
including $80 billion in new investments in electric power generation, transmission, and
distribution. The American Public Power Association (APPA or Association) strongly
believes Congress should look for ways to improve tax-exempt financing, including
reinstating tax-exempt advance refunding bonds, increasing the small-issuer exception
threshold from $10 million to $30 million, and simplifying “private-use rules.” Congress
should also reject any proposal to further limit or restrict the tax-exemption for municipal
bond interest.
 

Municipal
Bonds

The electric utility industry (including public power utilities) takes very seriously its
responsibility to maintain a strong electric grid. It is the only critical infrastructure sector
besides nuclear power that has mandatory and enforceable federal regulatory
standards in place for cyber and physical security (collectively known as grid security).
As the grid evolves, unfortunately, so do threats to its integrity. The threat of cyber-
attacks is relatively new compared to long-known physical threats, but a cyberattack
with operational consequences could occur and cause disruptions in the flow of power if
malicious actors were able to hack into data systems used in some electric generation,
transmission, and distribution infrastructure. The American Public Power Association
(APPA or Association) believes that the industry itself, with the North American Electric 

Grid 
Security

Reliability Corporation (NERC), has made great strides in addressing cybersecurity threats, vulnerabilities, and potential emergencies.
Given the persistence of threats, APPA knows that utilities cannot prevent all attacks at all times. For both cyber and physical threats,
electric utilities employ risk management programs to prioritize facilities and equipment, develop contingency plans, and employ
defense-in-depth techniques to keep the lights on.

Wholesale
Electricity

 Markets & RTO's

Some utilities generate the power they sell to customers, but a good portion of
electricity sold to customers is first purchased at wholesale from a third party. These
wholesale purchases can be made bilaterally—although in some instances the third
party is simply another company owned by the utility’s parent company. Wholesale
purchases can also be made through centralized wholesale electricity markets operated
by regional transmission organizations and independent system operators (RTOs and
ISOs, respectively, but collectively referred to as RTOs). Public power utilities and many
customers have extensive concerns about the high cost and negative effect of
mandatory capacity markets operated in some RTOs. The American Public Power
Association (APPA or Association) has developed a policy proposal to address these 
concerns, including proposals to reduce impediments for utilities to self-supply capacity and energy. Additionally, APPA also
encourages congressional oversight of Federal Energy Regulatory Commission (FERC or Commission) market policies including, but not
limited to, the problems associated with capacity markets and lack of transparency in RTO dealings.
 

Access the full
issue brief at
publicpower.org/
policy-positions

https://www.publicpower.org/policy-positions
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MARCH

What is happening in our
communities?

20-22nd :  Cumberland Falls Storytelling Festival

21st :  2020 Color Blast 5K- Madisonville

27th :  The Price is Right - Corbin

28th :  Book It !  5K Run/Walk - Madisonville

Madisonville was founded in 1807 and was

named after the then Secretary of State, James

Madison.

Began electric services in the early 1900's and

currently serves 6,808 residential customers and

1,634 commercial customers.

Madisonville is the county seat of Hopkins

County.

It wasn't until early 1870, after the first coal mine

opened and the railroad was extended that

Madisonville became a booming coal, tobacco,

and railroad hub.

 

 

 

 

 

 

 

DID YOU KNOW?

MADISONVILLE

4th :  City Yard Sale - Corbin

18th :  Dandelion Festival - Berea

24-26th :  Hands Four Spring Dance - Berea

25th :  Expedition Frankfort

26th A Taste of Frankfort

28th :  Whitley County Farmers Market

APRIL

8-9th :  International Bar-B-Q Festival - Owensboro

9th :  Cumberland Valley Cruise In - Corbin

9th :  Community Yard Sale - Falmouth

23rd :  Kentucky Riverscape Painting - Frankfort

24th :  Frank Fest - Frankfort

24th :  The Brownbag Music Festival - Barbourville

3-5th :  421 Yard Sale - Harlan County

7-10th :  Paris Storytelling Festival 

MAY

2-6th :  Providence Coal Festival 

4-6th :  Poke Sallet Festival - Harlan County

12-13th :  Barbourville BBQ Festival Cook Off

JUNE



www.kymea.org

LinkedIn

Youtube Channel

contact@kymea.org

Follow KYMEA

Kentucky Municipal Energy Agency
1700 Eastpoint Pkwy. Ste. 220
Louisville, KY 40223

PUBLIC POWER FOR KENTUCKY

If you have ideas for the next Power Post, please email Michelle Hixon at mhixon@kymea.org.

http://www.kymea.org/
https://www.linkedin.com/company/kentucky-municipal-energy-agency/
https://www.youtube.com/channel/UCFEmiBvzC_YyGHJmLJORbxw
https://www.kymea.org/contact-us

