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The excitement was electric on November 14, when more than 100 
statewide officials and supporters gathered in Louisville to 
celebrate the official opening of the permanent offices of the 
Kentucky Municipal Energy Agency (KYMEA).
 
“We’ve arrived at a significant milestone in the evolution of 
KYMEA,” said Ron Herd, General Manager for the City Utilities 
Commission of Corbin and Chairman of the KYMEA board. “Today 
marks a wonderful moment to celebrate the strength of our shared 
vision of providing more reliable power, more affordable power 
and more options for power in each of our communities.”
 
The event — hosted by KYMEA President & CEO Doug Buresh 
and the management team — featured a ribbon cutting, a 
reception, and tours of the facility including the Market Analytics 
Center (MAC). Data analyzed in the MAC allows KYMEA to 
oversee wholesale marketing and trading, pursue cost reductions, 
improve reliability, monitor daily power consumption and provide 
predictive and prescriptive analytic insights that will enable 
member communities to optimize operations.
 
Why did the founding members create KYMEA? "They understood 
it would be difficult and that there would be many challenges along 
the way," Buresh said. 
 

Ribbon Cutting Ceremony
 

Important Dates
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28th          KYMEA Board Meeting
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"However, they also knew that by working together, member 
municipal electric systems could provide power to their 
customers on a more reliable and economical basis than 
could be provided independently."
 
KYMEA provides wholesale electric power generation and 
transmission and services to the municipal utilities of its 
owner communities – Barbourville, Bardwell, Benham, 
Berea, Corbin, Falmouth, Frankfort, Madisonville, 
Owensboro, Paris, and Providence.
 
Public Power in Kentucky
"Of the 665 cities and towns in Kentucky, only 29 have the 
great fortune of owning their municipal electric system — a 
mere 4 percent," said Buresh. "Local ownership provides 
many benefits for the community. One benefit is reliable 
electric service because the electric line personnel and 
support staff live and work right in their community. The 
public power communities understand the importance of
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providing reliable electric service for their friends and 
neighbors." 
 
Owensboro, KYMEA’s largest member, has a population of 
around 60,000 citizens while Bardwell and Benham are 
under 1,000. "Regardless of your size, cities and towns that 
do not have ownership of their municipal electric system are 
envious of what you offer your communities," Buresh noted, 
addressing member representatives present at the open 
house. "Namely, you are valuable employers for the area, 
and you are providing a great value for your customers."
 
Over 50 joint public agencies similar to KYMEA are 
scattered across the United States. These agencies work 
together through the American Public Power 
Association (APPA) to address the changing technologies 
and societal shifts in the power industry and assist public 
power communities with the new challenges and 
opportunities.
 

From the left: Chris Melton: Madisonville Electric Superintendent,  Mike Withrow: Paris Assistant City Manager, Kevin Frizzell: Owensboro General 
Manager, Josh Callihan: Barbourville General Manager, Ron Herd: Corbin General Manager, Doug Buresh: KYMEA President & CEO, Kevin  Howard: Berea 

Utility Director, Gary Zheng:  Frankfort General Manager
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Municipals Paving the Way 
to Stable Rates

Welcome to KYMEA’s inaugural newsletter, the KYMEA 
POWER POST.  The POWER POST is a quarterly 
publication which highlights the Agency’s success stories, 
provides industry news, discusses opportunities and 
challenges, spotlights our member communities and their 
customers, and announces upcoming events.  As a joint 
public power agency, our goal is to keep our member 
communities informed and involved in KYMEA.
 
In September of 2015, the founding members of KYMEA 
entered into an Interlocal Cooperation Agreement forming 
KYMEA.  This decision wasn’t made lightly.  Afterall, it isn’t 
every day you leave your long-time power supplier and form 
your own Agency. The founding members of KYMEA were 
confident that by working together, the Agency would be a 
great success.
 
 

THE FORMATION OF KYMEA

The objective of KYMEA is to provide cost-effective 

resources and services for the benefit of its members in 

order to enable them to achieve objectives they have set 

for themselves more efficiently and at lower costs than they 

could achieve individually.

 

So often in the electric utility business, we focus on the 

power supply, physical wires, and data which provide 

electricity to homes and businesses throughout Kentucky.  

As an electrical engineer, I can attest that’s a good thing.  

The fundamental reason the Agency was formed is to 

provide lower and more stable rates.  As one of KYMEA’s 

Directors succinctly stated, “The benefits of lower rates 

increase our ability to draw new customers, retain the 

commercial and industrial customers we currently have, 

and provide a better quality of life of the individual 

residents.”

 

A better quality of life.  That sounds great, but what does it 

mean?  To an industrial customer in Madisonville, a lower 

power bill might permit them to hire more employees.  To a 

senior citizen in Frankfort, it might mean less strain on their 

fixed income.  And to the young couple raising their family 

in Corbin, it might mean another present or two under the 

Christmas tree.  Electricity is the lifeblood of modern 

society,  and it is the Agency’s singular focus to provide 

reliable and low-cost power to meet our customer’s many 

needs.

 

The advantage of public power is there are no shareholders 

to satisfy; KYMEA exists for the betterment of its member 

communities and their customers.

 

It is my great honor to serve as KYMEA’s first President 

and CEO.  As I look back over the past year, it’s wonderful 

to recount the progress we’ve made.  I still smile when I 

recall the Agency’s first conference call in our new, yet 

unfinished office space, where four of us sat on a concrete 

floor to view a computer screen placed on a cardboard box 

while holding a cellphone.  I recall the many visits we made 

to each of our member communities where we had the 

privilege of meeting local officials, municipal utility staff, 

and citizens of the communities we serve.Having myself 

grown up in a small rural community, it is refreshing to 

interact with people who take great pride in their 

communities.

 

Earlier in this address, I stated our goal is to keep our 

member communities informed and involved in KYMEA.  

We are always available and delighted to visit our members 

and we welcome visitors to our office.  KYMEA is your 

agency, your voice, and it’s what drives my true passion for 

public power and KYMEA. 
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Visit KYMEA.org to view the 2018 Annual Report

"Coming 
together is a 
beginning; 

keeping 
together is 
progress; 
working 

together is 
success."

Henry Ford

BY DOUG BURESH

A MESSAGE FROM THE 
PRESIDENT AND CEO

https://www.kymea.org/about-kymea/annual-reports
https://www.kymea.org/about-kymea/annual-reports
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BY MICHELLE HIXON

It wasn’t long after I began working at 
KYMEA in the spring of 2018 that Doug 
came to me one day and said, “Since 
we're a new agency, lets help people  
know and understand KYMEA. I want 
you to think about making a video to 
document our member communities.” 
He went on to explain that our 
communities should understand the 
great achievement the founding 
members had created by forming the 
agency and the lasting value it will 
continue to provide to each community. 
The next thing we knew, Heather and I 
were planning a Kentucky road trip to 
capture the spirit of the incredible 
communities that we have the privilege 
to represent every day.
 
If you know anything about Heather 
and me, you know that it didn’t take 
long for us to get really excited about 
this amazing opportunity.  We were not 
only faced with the opportunity to visit 
all our incredible communities, but we 
were going to get to do this together.
 
DAY ONE:
It was an early fall morning on October 
3rd, 2018 when Heather and I left 
Louisville with the Hatfield Media film 
crew to begin our road trip. Our first 
stop was Corbin, KY. The famous 
home of Kentucky Fried Chicken, but 
more importantly, The City Utilities 
Commission of Corbin. I suspect that 
Ron Herd, General Manager, was 
expecting us to show up with an 
iPhone camera to complete the shoot. 
He was certainly surprised when an 
experienced film crew walked in the 
room. We were able to meet Ron’s 
wonderful team and had the privilege 
to watch the lineman install a new 
service to a resident. His Line 
Foreman, Doug was a real movie star. 
Frankly, I think they all enjoyed the 
“Lights, Camera, Action”!
 
We then headed 30 minutes east 
where we were able to visit the 
beautiful and quaint town of 
Barbourville. Just outside the Utility 
office, stood a beautiful city clock that 
made its way into our video. Josh   
 

Callihan, General Manager, had 
recommended that on our way out of 
town we stop by the Dr. Thomas 
Walker State Park, site of the “First 
House in Kentucky.”
 
DAY TWO:
Our travel for the day ended at the 
Benham Schoolhouse Inn. We didn’t 
know it, but we quickly learned it 
boasts of being the 8th most haunted 
Hotel in Kentucky. We can now confirm 
everyone’s suspicions! We were 
overwhelmed at the hard work and love 
for Benham the citizens of this small 
coal town possess.
 
Next on the map was Berea Utilities. 
Kevin Howard and Adrian Isaacs 
chauffeured Heather, myself and the 
film crew around the charming college 
town showing off the solar panels and 
new substation.
 
DAY THREE:
We were ready for a change of 
scenery, so our team made its way 
towards the western coal fields and 
Pennyroyal Plataea of Western 
Kentucky. We found ourselves in the 
heart of Providence. No one 
communicates more pride as a 
Kentucky citizen than the former Mayor 
Eddie Gooch. We enthusiastically 
listened to his family’s story about 
working in the coal and steel 
industries. The old coal town proudly 
wears its history with a coal mining 
statue and a mural on the old bank.
 
As we headed to our next stop, we 
were filled with patriotism, and our love 
for Kentucky was growing greater with 
every beautiful town we visited. 
Madisonville was no different! We soon 
met Chris Melton’s amazing team. 
Several of the staff had worked hard to 
restore power to their citizens during 
the 2009 Ice Storm. Chris was 
incredibly kind to invite us to lunch at 
the Country Cupboard which will 
forever be remembered by those ice 
storm workers. They fed most of the 
workers and many others for the 
duration of the restoration efforts from 
the storm.
 
 

DAY FOUR:
The next morning, Heather & I were on 
the road again. This time Bardwell and 
Owensboro were the destinations. As 
we were heading to Bardwell, we made 
a quick stop at a roadside service 
station to grab a soda.  As Heather 
bent down to put her money in the 
machine I screamed, “Step back!” She 
had no clue that a giant banana spider, 
the size of which we could only 
imagine would be seen in the Amazon, 
was about to jump on her head. 
Thankfully, I saved her.
 
As we drove into Bardwell, we passed 
the adorable “Tiny Church” sandwiched 
between the park and the railroad 
tracks. It just happened to be right 
across the street from Bardwell City 
Commission offices. Mayor King 
greeted us with donuts and his crazy 
humor. We were escorted around town 
where the film crew captured footage 
of the water tower and the beautiful 
Carlisle County courthouse.
 
155 miles northeast of Bardwell sits 
Owensboro, the fourth largest city in 
the state. We thoroughly enjoyed 
visiting with Kevin Frizzell and his 
team. Sonya Dixon arranged for us to 
tour the Elmer Smith Coal Plant. It was 
my first ever power plant tour. Before 
the tour, I would have told you I’m not 
scared of heights, but at the top of the 
plant we were high enough to see into 
Indiana. YIKES!!!  I have a brand-new 
appreciation for all the men and 
women who work to keep our lights on.
 
DAY FIVE:
Falmouth is about 100 miles northeast 
of our office in Louisville. As we pulled 
into Falmouth Utilities and got out of 
our cars, a very happy gentlemen 
walked up and greeted us with a smile 
and a handshake. We soon found out 
he was the interim Mayor (now sitting 
Mayor), Ron Stinson. I had spoken to 
Chrissy O’Hara and Susan Bishop 
several times on the phone, but this 
would also be my first time meeting 
them face-to-face. It was incredible to 
 
 
 
 

Continue on page 5
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DRIVING 
BARBOURVILLE, KY
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hear the wonderful things they were 
doing to restore some of the historic 
buildings in downtown, Falmouth. 
Before leaving we were able to visit the 
Licking River, which caused massive 
devastation to this resilient town in 
1964 and again in 1997.
 
We were soon on the road again 
heading to Paris, which boasts of being 
the Bourbon County seat. When Mike 
Withrow asked us to meet at the Asian 
restaurant, Paradise Café, we had no 
idea we would be sitting in the tallest 
three-story building in the world. We 
ate the best Asian cuisine I think any of 
us had ever experienced. 
 
We captured some beautiful footage of 
downtown Paris before making our 
final stop at the Paris generation units. 
 
 

They were so clean, I thought they 
must have spent hours shinning them 
up just for us. When I asked Kevin 
Crump if we could start them up, you 
would have thought I had just asked 
him to a UK Game. He was so excited 
and had them rolling in no time.
 
DAY SIX:
Our road trip was about to end as we 
were on to our last stop, our Kentucky 
capital and largest member, Frankfort. 
It’s always great to catch up with the 
fine folks at the Frankfort Plant Board. 
We have been there so much that it 
almost feels like home. We were able 
to get some great footage downtown, 
like the Capital Building and iconic 
Singing Bridge.  Vent Foster and David 
Denton were kind enough to introduce 
 
 
 

COLONEL SANDERS 
CORBIN, KY

COAL TOWN MURAL 
PROVIDENCE, KY

TINY CHURCH
BARDWELL, KY

us to Terri Bradshaw, President and 
CEO of the Kentucky Capital 
Development Corporation. She has 
been a wonderful supporter of KYMEA 
and the economic development 
opportunities that we bring to our 
member cities.
 
All in all, we had spent an exhausting 
two weeks on the road to film all our 
member cities. Our film crew, Isaac 
and Chuck with Hatfield Media were 
wonderful to put up with two crazy gals 
for two weeks. Heather and I sat in the 
car after this incredible experience 
talking about how blessed we were to 
not only live in this great state, but to 
also work for our wonderful Kentucky 
citizens and the great men and women 
leading their communities. We are 
Kentucky Proud!
 
 
 

ELMER SMITH COAL PLANT
OWENSBORO, KY

CAPITAL BUILDING
FRANKFORT, KY

DIESEL GENERATORS
PARIS, KY

COAL MINER MUSEUM
BENHAM, KY

COUNTRY CUPBOARD
MADISONVILLE, KY

A KENTUCKY ROAD TRIP: KYMEA COMMUNITIES VIDEO SHOOT

DOWNTOWN 
FALMOUTH, KY

Click here to view "Our Communities" video

NEW SUBSTATION
BEREA, KY

https://www.kymea.org/about-kymea/videos


"THE BEST WAY TO 
PREDICT THE FUTURE IS 
TO CREATE IT."
       PETER DRUCKER

members, their consultants and KYMEA 
staff. Methodically, a diverse resource 
portfolio has been developed as well as 
procurement of the necessary 
transmission assets to reliably deliver the 
energy to the members’ loads.  Moving 
forward, the members will not be treated 
any differently than they currently are 
treated as it relates to transmission 
service.  The Federal Energy Regulatory 
Commission (FERC) Order 888 requires 
all public utilities to file tariffs providing 
nondiscriminatory pricing and access to 
transmission service for all wholesale 
users.  
 
The necessary transmission paths have  
been procured and includes the 
following:
 
        200MW of Midcontinent 
Independent System Operator (MISO) 
firm point-to-point transmission service to 
deliver energy associated with the Big 
Rivers Electric Corporation (BREC) 
Purchase Power Agreement (PPA) as 
well as economy purchases from MISO to 
the LGE interface.
 
 
 

GO LIVE!
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100MW of capacity and 
energy from BREC
100MW of capacity and 
energy from IPMC
90MW of capacity and 
energy from Paducah

12MW of capacity and 
energy from Paris Diesels
32MW of capacity and 
energy from SEPA
62MW of economy market 
purchases out of MISO

Continue on page 8

ROB LEESMAN, VP OF MARKET ANALYTICS
         Network Integrated Transmission 
Service (NITS) has also been confirmed 
which allows the members to sink the 
energy across the LGE network to each 
of their respective loads.
          The Illinois Power Marketing 
Company (IPMC) PPA provides for a 
primary delivery point of the interface 
between Electric Energy, Inc. (EEI) and 
LGE meaning that KYMEA only requires 
NITS service to deliver energy from the 
border to the member's loads.
         32.197 MW of Tennessee Valley 
Authority (TVA) grandfathered firm point 
to point transmission service will be 
utilized to deliver energy associated with 
the members’ Southeastern Power 
Administration (SEPA) allocation to the 
members’ loads.
         As the Paducah Peakers and the 
Paris Diesel Units are located within 
LGE, only NITS service is necessary to 
delivery energy from that facility to the 
members’ loads
 
The AR members’ supply portfolio 
consists of the following for FY 2020. 
These are indicated in green on the map 
shown below.
 
So KYMEA has the necessary resources 
and transmission to supply energy, but 
how will this be managed beginning May 
1 and beyond? 
 
 

On May 1, 2019, 
KYMEA will take over 
the reins of supplying 
energy and capacity 
for the All 
Requirements (AR) 
members.This day 
will be the 
culmination of years 
of hard work by the 

AR Members

Barbourville
 
Bardwell
 
Corbin
 
Falmouth
 
Frankfort
 
Madisonville
 
Paris
 
Providence

19,516 kW
 
2,198 kW
 
19,923 kW
 
4,531 kW
 
143,861 kW
 
64,379 kW
 
12,463 kW
 
7,475 kW

Annual Summer Peak

AR Project Loads and Resources



KYMEA and KYMEA’s Energy Management Partner, ACES 
Power Marketing (ACES), will balance the aggregate load of 
the AR members against the economic dispatch of the 
supply portfolio.  This balancing act will be done for every 
hour of each operating day. Every day there will be 
discussions between both KYMEA/ACES and the resources 
of BREC/IPMC and Paducha Power System (PPS) to assess 
unit availability and pricing.  Using this data, a strategy will 
be developed that will be submitted day-ahead within the 
scheduling parameters established by the PPA’s and tariffs 
of the affected systems.  Any changes to loads or energy 
supplies will be dealt with in the real-time market.
 
As mentioned earlier, scheduling of supply and demand is a 
constant balancing act.  For LGE to see what’s going on, 
energy tags are submitted which clearly show where the 
energy is sourced from, what transmission is being used and 
ultimately where the energy sinks.  These energy tags are 
all submitted electronically on the Open Access Technology 
International (OATI) platform and provide a complete audit 
trail.  LGE has live meter data to see the members’ loads, 
but the tags allow them to balance those loads with 
resources. Any discrepancy between the two would fall 
under the imbalance provisions of the tariff. These tags must 
be approved by all parties that are involved. For example, an 
energy tag out of MISO will require MISO and LGE’s 
approval.
 
The mechanics of the BREC PPA and the secondary 
delivery point of the IPMC PPAs behave differently than the 
others.  The delivery point of the BREC PP is the MISO 
BREC.Wilson 1 Commercial Pricing Node (CPN), but
 
 
 
 

GO LIVE!
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Load (MW) - Supply (MW) = 0 MW

Supply Load
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KYMEA takes power at the MISO LGE Interface.  These two 
distinct points in MISO will have different prices based upon 
congestion charges and losses.  To clarify, every point in 
MISO has the same energy price every 5-minute interval, but 
that energy price is only one-third of the Locational Marginal 
Price or LMP.  LMP is calaculated by adding loss and 
congestion charges to that energy price.  So for KYMEA, the 
members will receive revenues from energy delivered to the 
BREC.Wilson 1 CPN and will pay charges associated with 
energy delivered out of MISO at the LGE Interface. 
Historically the price difference, or basis difference between 
these two points is very similar. The secondary delivery 
point of the IPMC PPA would generate revenues at the 
MISO EEI Interface CPN, although based upon historical 
analysis, it is not envisioned KYMEA will choose that 
delivery point very often.
 
As the members currently have more energy supply than is 
needed, the surplus energy will be sold primarily at the 
MISO BREC.Wilson 1 CPN.  The IPMC PPA and members’ 
SEPA allocations will serve as base load, leaving the BREC 
PPA and MISO market as the balancing piece.  The Paducah 
Peakers and the Paris Diesel Units would only be called 
upon if energy prices surpassed the actual variable costs of 
running those facilities.
 
The focus of the MAC is to optimize the AR Project's low 
cost portfolio each and every hour. We invite our members 
to visit the MAC and see what we do the next time you are in 
Louisville.
 

May 22-23
 

Annual Meeting
Embassy Suites
Louisville East

Gayle Becwar
Comedian & Magician Speaker

Tim Blodgett
President & CEO,

 Hometown Connections

Ursula Schryver
Vice President, 
American Public 

Power Association

Mark  Rawlings
Vice President, Public Finance

Hilliard Lyons

Andy Whitesitt 
Vice President of 

Business Development
ACES

For more information call Michelle Hixon at (502) 242-5639



www.kymea.org

LinkedIn

Youtube Channel

contact@kymea.org

Follow KYMEA

PLACE 
STAMP 

HERE

Kentucky Municipal Energy Agency
1700 Eastpoint Pkwy. Ste. 220
Louisville, KY 40223

PUBLIC POWER FOR KENTUCKY

If you have ideas for the next Power Post, please send them to Michelle Hixon at mhixon@kymea.org.

http://www.kymea.org/
https://www.linkedin.com/company/kentucky-municipal-energy-agency/
https://www.youtube.com/channel/UCFEmiBvzC_YyGHJmLJORbxw
https://www.kymea.org/contact-us

