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At the stroke of midnight on May 1, a new electric power era began for
eight communities that are members of the Kentucky Municipal Energy
Agency (KYMEA). After decades of purchasing electricity from
Kentucky Utilities Company, the Frankfort Plant Board and the
municipal electric utilities of Barbourville, Bardwell, Corbin, Falmouth,
Madisonville, Paris, and Providence are now being served by KYMEA.
After years of planning and preparation, the May 1 switch to begin
deliveries from the new KYMEA power supply portfolio occurred
seamlessly, without so much as a blink in the lights in the thousands
of homes served by the members. This “Go-Live” beginning of the new
operations marks a major milestone for our member communities.
 
The event represents an important step toward achieving KYMEA’s
municipal members’ goal of having greater control over their own
power supply and associated services, while being able to reduce the
costs of the power they provide to their residents and businesses.
KYMEA offers wholesale electric power supply, transmission, and
power dispatch and planning services to the municipal utilities of its
eleven member communities, which include Owensboro Municipal
Utilities, Berea and Benham.
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KYMEA and 11 Municipals Reach a Major Milestone
The Cities of Bardwell, Falmouth, Madisonville, Paris, and Providence, the
Frankfort Plant Board, the Barbourville Utility Commission, the Benham Power
Board, the Corbin City Utilities Commission, and Owensboro Municipal Utilities
enter into an Interlocal Cooperation Agreement forming KYMEA. The Agency's
Bylaws were adopted on September 24, 2015.
 
July - August 2016: Eight members (Barbourville, Bardwell, Corbin, Falmouth,
Madisonville, Paris, Providence, and the Frankfort Plant Board) enter into All
Requirements Power Sales Contracts with KYMEA. The Agency completes the
assembly of an initial portfolio of resources consisting of purchase power
agreements with Big Rivers Electric Corporation, Illinois Power Marketing
Company, and Paducah Power System.
 
September 2016: The City of Berea (Berea) asks to join KYMEA, and the
Interlocal Cooperation Agreement is amended to add Berea as its eleventh
member. Berea enters into a Transmission Service Agreement with KYMEA.
 
May 2017: Deliveries of electricity to the Benham Power Board and the City of
Paris begin using transmission service procured on their behalf by KYMEA.
 
December 2017 - April 2018: The City of Paris and KYMEA agree to utilize the
Paris diesel generation as part of the Agency's AR Project power supply
portfolio. The all requirements members enter into agreements for KYMEA to
use their entitlements to hydroelectric power from the Southeastern Power
Administration (SEPA) as part of the AR Project power supply portfolio.
 
January 2018: KYMEA hires its first president and CEO.
 
August 2018: The Agency executes a 20-year agreement with MAP® Energy
and Open Road Renewables for 62.5% of the output of the 86MW Ashwood
Solar I power plant as part of the Agency's AR Project power supply portfolio.
The plant is scheduled to go into service in late 2022.
 
November 2018: The Agency opens permanent offices in Louisville, Kentucky.
 
May 2019: KYMEA officially began supplying wholesale power to the Frankfort
Plant Board and the municipal electric utilities of Barbourville, Bardwell, Corbin,
Falmouth, Madisonville, Paris, and Providence.
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Berkshire’s Chairman and CEO, Warren Buffet, the Oracle of
Omaha, and his team. Amazingly, this event generates huge
attendance each and every year. Except for Apple, I can
think of few annual meetings with such large and enthusiastic
crowds. By the way, even Apple’s CEO Tim Cook was at
Berkshire’s annual meeting.
 
So, what is Warren Buffet’s secret for generating such
passion? The obvious answer is that an investor in Berkshire
stock has done quite well. But that answer misses the point. 
After all, why travel hundreds or even thousands of miles to
hear from an investment company when you can watch a live
stream of the meeting online?
 
I believe the answer lies in the sense of belonging combined
with a common vision. Berkshire Hathaway and their
investors believe in value investing – finding a bargain, and 
they steadfastly stick to that strategy. They make the trip to

this 3-day event because Berkshire investors are more

inclined to say “We” rather than “They.”

 

A sense of belonging and a common vision is also very

important for KYMEA and its member communities. The

Agency is focused on a resource strategy that balances low

rates with rate stability, environmental stewardship, and

financial strength. But further, we want our member

communities and their customers to feel connected to

KYMEA through a great customer experience by being

responsive to our member’s needs.

 

With the Agency’s launch on May 1st, KYMEA members

begin realizing a significant reduction in their wholesale

power costs. This was accomplished by uncovering low

cost and reliable market opportunities to serve the

Agency’s load obligations while managing risk. KYMEA will

continue to build on this early success by optimizing our

existing portfolio while continuing to look for new

opportunities through our integrated resource planning

process.

 

In addition to integrated resource planning, in June the

Agency will undertake the development of its first strategic

plan. The goal of this exercise is to establish the Agency’s

mission, vision, and values through interviews with KYMEA

Directors, local utility boards, city officials, and other

KYMEA stakeholders. We want to hear what is important to

our members and how the Agency can help provide value

through economies of scale and working together. We

encourage our stakeholders to voice their ideas as the

Agency develops the strategic plan.

 

As I read about Berkshire’s annual meeting in the

newspaper, where Warren Buffet spends six hours fielding

shareholders questions, I was struck by one particular

Q&A. A shareholder came to the microphone and

questioned Berkshire’s cash management strategy. Mr.

Buffet’s response was, “That’s a perfectly rational

observation.” Mr. Buffet then proceeded to explain the

rationale behind the current cash management strategy. 

The respectful exchange between a multi-billionaire and a

shareholder illustrates why Berkshire is successful.

Listening and seeking to understand differing points of view

and ideas is healthy. KYMEA’s Board of Directors may not

choose to pursue every idea that comes out of the

integrated resource and strategic planning processes, but

the processes are invaluable to get all ideas on the table

for consideration. The desired outcome is to be financially

competitive and customer/member-focused while

transparently and successfully implementing projects to

achieve the Agency vision. We look forward to everyone’s

participation. 
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"Every minute you spend in planning
saves 10 minutes in execution; this

gives you a 1,000 percent return on
energy!"

Brian Tracy

BY DOUG BURESH

A MESSAGE FROM THE
PRESIDENT AND CEO

Greetings,
 
Beth and I were recently in
Omaha to visit my mother in
the hospital.  When
searching for a hotel, we
were baffled as to why so
many of the hotels were sold-
out until we realized our stay
in Omaha coincided with
Berkshire Hathaway’s Annual
Shareholder meeting.
 
For this gathering, 42,000

Berkshire investors from

across the globe descended

upon Omaha to hear from 



As part of the preparations for a successful Go Live event, KYMEA, Fred Haddad from nFront Consulting, along with
ACES Power Marketing representatives Keith Pope, Andy Schoettle, and Jonathan Harder met with each of its power
supply partners to discuss operation specifics before power delivery commenced on May 1, 2019. ACES Power
Marketing, a nationally-recognized wholesale energy trading and risk management company headquartered in Carmel,
Indiana, currently serves as KYMEA’s energy services partner and provides 24 hr, 7 days per week operational support.
 
Fred Haddad with nFront Consulting was instrumental in negotiating most of the PPA's when KYMEA was in its infancy.
He provided tremendous expertise and insight into the details of the contracts during each site visit.
 
The group first visited Vistra Energy in Joppa, Illinois, where KYMEA has contracted to purchase 100MW of coal-
generated electricity through May 2022. The team then traveled to Paducah Power System in Paducah, Kentucky, which
will supply KYMEA with 90MW of gas-fired electricity at peak load times until May 2029. On the following day, Big Rivers
Electric Corporation in Henderson, Kentucky, hosted KYMEA and ACES. Big Rivers will provide 100MW of coal-fired
energy for ten years. The visits ended with a tour of the impressive diesel units of the City of Paris, Kentucky, where
KYMEA has contracted for 11 MW through May 2029.   
 
These visits were instrumental in KYMEA’s effort to sit down with operations personnel and review power purchase
agreement terms, pricing, and notification and run time tables with all stakeholders in one room. The meetings proved
extremely beneficial and provided an open forum to consider any last-minute concerns and open items. With these
issues addressed, KYMEA was ready to move forward with seamlessly providing reliable and affordable wholesale
power to its members.
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KYMEA VISITS PURCHASE POWER AGREEMENT
PARTNERS

For more information call Michelle Hixon at (502) 242-5639
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BY HEATHER OVERBY



ANNUAL MEETING
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BY MICHELLE HIXON

KYMEA members from across the state of Kentucky gathered
in Louisville on May 21-23rd to attend our Annual Meeting
events. Although it was not KYMEA's first Annual meeting, it
was the first of its kind. The staff put together an impressive
panel of speakers and topics for its inaugural Annual Meeting
Event week. 
 
The meeting began with a welcome by American Public
Power's (APPA) Ursula Schryver. As the Vice President of
education and customer programs for APPA, she gave a
detailed overview of Public Power, its benefits, and how APPA
continues to be on the leading edge of national power
initiatives.
 
KYMEA's President and CEO, Doug Buresh gave a "Year in
Review." He discussed the numerous milestones that the
agency has realized and explained steps the agency is taking
to be sure that it is meeting the growing and fluid needs of its
members. 
 
The next couple of hours Andy Whitesitt from ACES, along with
Heather Overby and Rob Leesman from KYMEA delivered a
tag team effort overview of market volatility and hedging. This
session was extremely valuable for many of us who are not as
versed in the markets and understanding how hedging plays a
role in stabilizing rates. The group participated in a fun hedging
game that was very helpful in bringing the concept to life. 
 

Since KYMEA is comprised of municipalities that inevitably have
an interest in public financing; we thought it would only make
sense to extend an invitation to Mark Rawlings and Kelly Mrsic.
They are no strangers to public financing, and their combined
expertise has been instrumental in helping many of Kentucky
municipals with municipal bonds over the years. Mark and Kelly
explained the importance of credit ratings, how municipal bonds
work and the process for securing finance from start to finish.
 
The last session of the day was an introduction to Strategic
Planning by Tim Blodgett, President, and CEO of Hometown
Connections. Tim is a national speaker and Strategic Planning
facilitator who will be working with the KYMEA board members
over the next few months to develop a strategic plan for the
agency. Tim walked through the why, what, and how of strategic
planning. He explained that the process would enable our
members and the agency to create a shared purpose and define
a road-map to the future of the agency. We were delighted by
such a great event turnout and look forward to continuing to
provide great educational experiences in the future.
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T H A N K  Y O U  T O  O U R  E V E N T  S P O N S O R S !



KYMEA staff is excited about the challenge of creating board meetings that are
full of purpose and enjoyable. We understand that the typical meetings are
comprised of completing necessary tasks and working through decision-
making processes. However, we are certain that we can also have a good time
and build a close community. If you are new to the KYMEA Board, here are
some old and new things we are doing to keep our meetings organized and
intentional.
 
The Board Meeting Agenda is Prepared in Advance: It is important to our
board members to have good and reliable information at their fingertips when
making key decisions. Before the meeting, staff works hard to develop a
meaningful agenda with supporting documents to supply the board members
the essential tools and information to assist them in making good decisions.
The Board Directors and Alternates will receive via email a board packet
including the agenda and supporting documents the week prior to the board
meeting. All documents are also uploaded for review on the Board Portal the
Friday before the board meeting.
 
KYMEA Invites Everyone to Attend:  Our meetings are packed with so much
vital information that will help to keep you educated and informed on agency
matters. We encourage all Directors, Alternates, and city officials to participate
in the monthly board meetings. Our members work hard to accomplish great
things for their communities and know how important it is to have a quorum at
the meetings. We are excited about our Remote Participation Program for
those who physically cannot attend. Our remote participants are thrilled about
being able to stay connected. As long as we can see you and you can see us,
you are also able to vote. This has been a tremendous benefit for our smaller
communities.
 
Timeliness: We want to be conscious of the time our board members have
taken in commitment to KYMEA seriously. We appreciate the investment
you've made to the agency! Our regular board meetings are held on the 4th
Thursday of each month and the 3rd Wednesday in November and December
at 10:00 am eastern time.
 
Social Time: A board becomes more effective when they spend time getting to
know one another on a personal level. Every meeting we serve a nice lunch
while board members and guests take a few minutes to get to know one
another.
 
 
 
 
 
 
 

WELCOME TO OUR BOARD MEETING

KYMEA Power Post                  Page 7  

J U N E  2 0 1 9  I S S U E  2

BY MICHELLE HIXON

June
1st            
             
 
7th        
              
 
4-8      
 
14-15  
 
15th                               
               
 
26-29  
  July

August

Community
Events

4th        
             
 
12-14  

8-10              
          
22          
              
 
24         
              
 
 

Bardstown Wine and      
Tasting Festival
 
Owensboro Friday After 5 
May thru August
 
Providence Coal Festival
 
Barbourville BBQ Cook Off
 
Paris Berry Trail &                          
Blueberry  Pancake Days
 
Owensboro Rompfest
  

Berea 4th of July          
Spectacular
 
Berea Craft Festival

Corbin NIBROC Festival          
          
Bardstown Buttermilk Days 
Festival
 
Nicholasville Bluegrass 
Tomato Fest
 
 

https://portal.ksba.org/Secure/Login.aspx?ReturnUrl=%2fSecure%2fDefault.aspx


www.kymea.org

LinkedIn

Youtube Channel

contact@kymea.org

Follow KYMEA

Kentucky Municipal Energy Agency
1700 Eastpoint Pkwy. Ste. 220
Louisville, KY 40223

PUBLIC POWER FOR KENTUCKY

If you have ideas for the next Power Post, please email Michelle Hixon at mhixon@kymea.org.

http://www.kymea.org/
https://www.linkedin.com/company/kentucky-municipal-energy-agency/
https://www.youtube.com/channel/UCFEmiBvzC_YyGHJmLJORbxw
https://www.kymea.org/contact-us

